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1 tC’ ) 8 Please check whether you have got the nght question paper’
NOTE: All questions are compulsory. P

1
2 Q.1 and Q.6 carry 20 marks each. - s
3 Q.2,Q.3, Q4andQ5carry 15markseach
4 Use of simple calculator is allowed

Alc side. o
2. Debit balance on Realisation A/c repr ents
3. On Amalgamat;on 1S,
4. Partnership firm has ' hablhty
5. If asset is depreciated Realisaﬁon
6. Trade Markis a :
7. Return Inward is deduc e o
8. Payment made in advance 1 M A s1de of balance sheet.
9. Goodwill written: off in-the books oﬁnew ‘xm 1s deblted to : Account,
= 10. The balance due to- retmng partner is: transferred ‘to- hxs . account until final
settlement. : = i : :
11. After all external llabxlltles_ are pald the balance cash 1s paxd to the partners as per
method e
12.On dlssolutlon of: ﬁx:m payment of unrecorded llablllty is debited to e
account : '
: (B) Match the followmg (Answer»a (10)
@) e Column & N Column ‘B’
1) Dues to. employees a)12%p.a
12 Fluctuatmg Capltal Metlio ¢ 2 \'b) Distributed among the partners
13) Excess capltal method .4 ¢) Closing stock
| 4) Amalgamation of t‘rms - | d)Liability
" 5)Purchase Consxderatlon i e) created after payment of external liability
6) Loose.tools . ST T ) 6%p.a
7) Preferential llabilit}?" o O g) Income tax dues
8) Interest on Partner’ s.;L. an - h) Not a fixed asset
1 9)Reserve for contmgent Llabllltles 1) Amount payable by purchasing company
10) Income received in- advance 1) Purchase Consideration
1'11) Unsold stock at: the end of the year k) Highest Relative Capital method.
LS 12)General Reserve 1) Separate current A/c is not opened
> o E m)Preferential Liability
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Q.2 The Following is the Trial balance of a firm as on 3 1% March 201;57_‘,«1 - e
Particulars FEAT::;un t Particulars ﬁl‘buﬁi) ‘
Drawings: Capital Accoun s
Ajay 12,000 | Ajay 30,000
Vijay 12,000 | Vijay 30,000
Sanjay 12,000 | Sanjay 0,001
Purchases 1,56,000 | Sales.- 94,000
Return inward 2,400 ReturnfOutward 2,000
Stock - 24,000 | RDD. 8,800
Salary 27,000 |.B: an 20,000
Office E'xpenses 16,500:| Creditors - 76,500
Bad Debts 2,100 8,700
Carriage Inward 4“500L "
Carriage Outward ; C
Debtors
Bills Receivables
Bank
Cash
Investments
Premises

=

dj stments were agreed upon:
k

 the books ofacca
Dn30thJ

Closmg. ock' wasﬂ,, valued 242,000,
5. Depreciate: ‘machinéry by 1

.'~6.."’Prov1<fe mterest\‘, ital. :
) Prepare Tfadmg,and Proﬁt & Ioss“ ', oun or the year ended 31 March 2017,

OR
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Q.2. : . (@9).
Krishna was carrying on business as a wholesale business man. He closes his ‘books of
accounts by 31% March every year. Arjun was his Manager on.a monthly ;alary of Rs.2,000
till 30" September 2)16; and from 1% October 2016, it was agreed that he: w111 be adxmtted as
partner with 1/3™ share in profit and loss without any salary~; S

The books of the firm yielded the followmg Trail Balanc:' t 'h’e_ ;\e:n,_d‘ of .the-year on 31%
March 2017. : e

Deflt ’ e

Details Credlt S

(Amount)’ (Amountl AL
Krishna’s Drawing and capital 1 .:20,000: :
Purchase and Sales e 2 10,000}
Debtors and Creditors s 2 154000 )
Furniture and Fittings ~ o ST OO0 R
Motor car 0 L1500
Stock (01-04-2016) ST fr e )
Bank e TN E
Cash . e S T el
Salaries e T R
Advertising and Selling expenses o o O e
Professional Cha\ggg_ S ol o O]
Rent -~ e e e
Prepaid Rent Sra il S .:?"_‘:-3‘400-*"1"‘* :
Bills Receivable and Bﬂls Payable f F 8 900 b 5 300

3 81 0007" 3 81 ,000

The Followmg addll mnal mformatlon is avalldble :
1. Purchases were Rs.1,00,000 upto 30 September 2016.
2. Sales during the ﬁrst six months of the year were Rs.1,10,000.
3. Stock on 30™ September 20}16 and 31 March 2017 was Rs.50,000 and Rs.20,000
, Respectlvely
4. Furniture and Fittings are to be depremated @10% and Motor Car @ 20%.
5. Rent which was Rs.450 per month upto 30m November 2016, was increased to Rs.600
per month. F rom 1s December 2016

* Youare requrred to pre’pare Tradmg and Profit and Loss account in Columnar Form.
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Q3)

LIABILITIES Rs.

Capital - P 2,440,000
; 5000 [t

General Reserve

 Loan From Q

Sundry Creditors

""';'19,.30,000

' Reallsatmn ,Expei;ées‘ |

; 1 0, 000 #2000
340,000 - 10,000
-3,50,000:] " 5,000
= 162000 & 3 ,000
how B p1ecemea1 distribution of cash available

315‘ August
S e 3Om September
a3 31% October
You are requ1red to prepare statement

(March 20 17

Llabxlmes = Rs —

4 : Asset Rs.
| Sundry Creditor _ 74,000 : Cash in hand 6,000
Capital A¢counts: [~ | Suadry Debtor 68,000
P L ORS00 | Stock in Trade 78,000
R.© 5T TR 60,000 | Machinery 1,02,000
M. O 5064 000 | Current Accounts -
: : s e R 8,000
M 6,000 14,000
2,68,000 2,68,000
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Partners shared profits and losses in the ratio of 4:3:3. Due to differences'a ’Vng the partners,
it was decided to wind up the firm, realize the assets and distribute cash am ,ng the partners at
the end of each month. e :

i April 2017: Rs. 30,000 from Debtors and Rs. 40,000 by' sale fstock Expenses on
Realisation Rs. 1,000.

ii. May 2017: Balances of debtors realized Rs.20, 000 Bala e of tock fetched Rs
48,0000

ili.  June 2017: Part of Machinery was sold for Rs. 36 OOO Expenses ]
1,200. ‘

iv.  July 2017: Part of Machinery valued in the books at Rs 10 OOO Was taken by P, in

part discharge at an agreed value of Rs. 20 000‘“ Ba"lance of Machmery was sold for
Rs. 60,000 (net) — s

mdental to sale Rs.

Show how the amounts due to partner

Method.

o,

b o

Q 4). The Balance Sheet of M/s. M & N, d

follow: Cr e : :
LIABILITIES M&N | M&N | R&S
Rs : e O Rs.

Capital : : S B 736,000 47,400
M 36 OOO i oy 25,200 28,800
N % 36,0001 . S 10,800 12,600
R S 6,000 21,600 30,600
S s 6,000+ 28,800 32,400
Creditors 54,0004 36,‘10’Q0 Cash 3,600 1,800
Loan : 39,600 | Bank 7,200 5,400
Outstanding 7,200}, 11,400 |
Expenses e ] G

' 1,33,200 1,59,000

'March 201 7

‘Rartners. fvs’}p'nl‘d' shate'ipfeﬁf:s\v_,

The two ﬁrm ,declded to amalgam”t"': a

rm into M/s. MNRS with effect from 31°

a. 10sses equally between themselves as they were doing

prior to’ amalgamatlon and th ‘agreed to following revaluation of assets and liabilities.

M&N R&S

Fland: . "G 45,000 45,000

o :‘,‘Machmery = 30,000 32,000
~“|Furniture 10,000 12,000
.| Debtors. 21,000 30,000
- | Stock 29,000 34,000
-~ | Creditors 52,000 34,000
- |:Loans : 38,000
‘fﬁ * [‘Outstanding Expenses 7,200 11,400

In addltlon to the above it was decided:
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7. That areserve for Bad debts be created at the rate of 5% on debts.o boththeﬁrrns S
8. That the total capital of the “Vanee Trading Corporation” will be Rs1,80,000 and the

capital of each partner will be in his profit sharing ratio which will'be as follows :

Anil 30%, Ajay 30%, Sunil 20%, Vijay 20% e

The differances if any, should be transferred to current account.
9. Goodwill account in the new firm should be written off .

You are required to close the books of M/s Lalwani;,Brdds_ and prepare balance sheet of

VANEE TRADING CORPORATION as on e s S S

(15)

Veena and Neen:) are carrying on business in théfnamt}:o':t‘iiVeéna"&:‘co, "’shar-ixjg pfoﬁt in the

ratio of 2:3. On 51 March 2017 their BalanceaSbef’}t was

On

Liabilities Amount | Assets |‘Amount
Neena A/c 88,000| Property ~ | 32,0001
Weena A/c 60,0007 Stock -~ [ 40,000
Gener:l Reserve 24,000 Debtors . | - 48,0007
Loan- Neena 16,000 “Machinery. | 60,000
Bank Overdraft | - 32,000 ' Advances | 8,000
ligj‘itors 20,000 | Cash/Bank |~ 12,000

the same date: Veena Pvt: Ltd was "'incp'r\p,dfated'ﬂ,to‘v-také: over the running business of

Ve;g:na & Co, on tthe following terms,

3. The Company decided to allot

1. Goodwill of fh’é'f fin’nls tobevalued atZyearspurchaseof average profits of past Five

years. "The firm "usﬁdé'tg'it\r?gnsfe;"Rs'.4;00():,*,eye;fy"yéafr"_to General Reserves. The profit
after zbove transfer were Rs.12,800, Rs 14,000, Rs.. 15,000, Rs.14200 and Rs, 15,400

2. Machinery i’s/o'x}ervalued’i'by;‘R'fs, 6,000 andproperty is undervalued by Rs.8,000 other

assets and'.ll‘iabi’iitvié_sf except Loan .d'fNeéﬂia}i_‘.até_t_aken over at book value.

(a) 12% préférence” SI¥afe§_./«tb Vt'hat';‘pgrtr‘j_e’rs ‘Who has eXcess capital after all necessary
adjustments to the extent of such amount,
(b) Equity shares for the .baiange amount payable,
4. The face value of shares is Rs. 10.

Show necessary Jeurnal Entries in the books of both parties to the above agreement,

OR
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Q5.

Ajit and Sujit were partners s haring profits and losses in the rati of 2
as on 31-03-201.7 showed the following positions.

Liabilities Amount | Assets :
Capital Accounts: Freehold Premises .|
Ajit 50,000 | Plant and Machmery
Sujit ; 40,000 | Stock '
Current Accounts: Book Debt

Ajit 4 = [ 26,000 | Bank PNB

Sujit 18,000

Ajit’s Loan Account 40,000

Accounts Payable 24,000

1. A cash payment of Rs: 3‘ 00

2. By allotment to the partners 6 000 6% prc,ference shares of Rs 10 each valued at Rs.8
per share.
57,000 ordmary shares 01 Rs

1hare'w being a otted @ ually to them.
(b) The ordlnary shares. to be. allottedm the ra tio of profit sharing.
(c) l“he Ealance to be pald i i

1 Reahsatlo h Accoun
2. Partners ¢ apxtal andeurrent
3. Majesuc Ltd Account

4 Cash Acc ouﬂts .

Accou &s?scfiarately.

Q. 6. (a) tht i5 the Aceountm g Procedure for accounting of Amalgamation of Firm in
: the. books of Ami l;”g?imfxafing firms? (10)

: ".('b)}Wha,‘t;ar-.cthe-AdJustments in final accounts of a firm? (10)

OR
(20)
. b) Proportionate capital Method
: consxdera_ n
) Death of Partner d) Interest on Partners Loan.
v..) Fluctuatm;:r Capital f) Accounting Procedure in the books of
- : purchasing company.

************************
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